TEMPUR SEALY PROVIDES HISTORICAL FINANCIAL INFORMATION BASED ON UPDATED
BUSINESS SEGMENTS

During the fourth quarter of fiscal year 2020, Tempur Sealy International, Inc. (the “Company”) updated its business
segment reporting to align with changes in how its global operations are managed. The Company operates in two segments:
North America and International. Historically, the Company’s Mexico business was reported in the International segment.
During the fourth quarter of 2020, the Company realigned its business segment reporting to include Mexico within the North
America results. Corporate operating expenses are not included in either of the segments and are presented separately as a
reconciling item to consolidated results. The Company’s North America segment consists of Tempur and Sealy manufacturing
and distribution subsidiaries, joint ventures and licensees located in the U.S., Canada and Mexico. The International segment
consists of Tempur and Sealy manufacturing and distribution subsidiaries, joint ventures and licensees located in Europe, Asia-
Pacific and Latin America (other than Mexico).

The Company is providing consolidated and business segment net sales, adjusted gross profit and adjusted operating
income for 2020 and 2019, by quarter and full year below.

The segment change has no impact on the Company’s historical consolidated balance sheets, statements of earnings or
cash flows. The recast unaudited information related to the Company’s previously issued historical financial information that is
provided in this report is revised on a basis that is consistent with the reorganization of the Company’s operating segments.
This report should be read in conjunction with the Company’s Quarterly Reports on Form 10-Q for the three quarters of fiscal
year 2020 and the Company’s earnings release for the fourth quarter of fiscal year 2020.

Adjusted gross profit and adjusted operating income are not recognized terms under U.S. generally accepted
accounting principles ("GAAP") and do not purport to be alternatives to gross profit and operating income as a measure of
operating performance. The Company believes that the use of these non-GAAP financial measures provides investors with
additional useful information. A reconciliation of gross profit to adjusted gross profit and operating income (expense) to
adjusted operating income (expense) by business segment is shown below. Because not all companies use identical calculations,
these presentations may not be comparable to other similarly titled measures of other companies.

(1) Adjustments represent aspirational plan amortization, customer related charges, incremental operating costs due to the global pandemic, charitable stock
donation, asset impairments, and other items in compliance with the Company's senior secured credit facility.



CONSOLIDATED
(unaudited)

The following table presents consolidated net sales, net sales by channel and product, adjusted gross profit and
adjusted operating income for 2020 by quarter and full year and a reconciliation of gross profit and operating income to
adjusted gross profit and adjusted operating income.

For the Three Months Ended: For the Year Ended:
March 31, June 30, September 30, December 31, December 31,
(in millions) 2020 2020 2020 2020 2020
Net sales $ 8224  § 6652 $ 1,1323  § 1,057.0 $ 3,676.9
Net sales by channel
Wholesale $ 7224 $ 563.7  $ 9872 $ 9125  $ 3,185.8
Direct 100.0 101.5 145.1 144.5 491.1
$ 8224  § 6652  § 1,1323  § 1,057.0 S 3,676.9
Net sales by product
Bedding $ 7564 § 6059 $ 1,0352 § 9563 $ 3,353.8
Other 66.0 59.3 97.1 100.7 323.1
$ 8224  § 6652 § 1,1323 § 1,057.0 $ 3,676.9
Gross profit $ 357.1 $ 2659 § 5302 $ 4852 $ 1,638.4
Adjustments® — 4.5 0.6 — 5.1
Adjusted gross profit $ 3571 $ 2704  $ 530.8 $ 4852  § 1,643.5
Operating income $ 1053 $ 534 S 1802 § 1932 § 532.1
Adjustments() 15.5 16.6 47.0 6.5 85.6
Adjusted operating income $ 120.8  § 70.0 S 2272 § 199.7 § 617.7

(1) Adjustments represent aspirational plan amortization, customer related charges, incremental operating costs due to the global pandemic, charitable stock
donation, asset impairments, and other items in compliance with the Company's senior secured credit facility.



The following table presents consolidated net sales, net sales by channel and product, gross profit and adjusted
operating income for 2019 by quarter and full year and a reconciliation of operating income to adjusted operating income.

(in millions)

Net sales

Net sales by channel
Wholesale

Direct

Net sales by product
Bedding
Other

Gross profit
Adjustments®
Adjusted gross profit

Operating income
Adjustments®

Adjusted operating income

For the Three Months Ended:

For the Year Ended:

March 31, June 30, September 30, December 31, December 31,
2019 2019 2019 2019 2019

690.9 7228 $ 821.0 871.3 3,106.0
615.9 6322 % 710.1 758.9 2,717.1
75.0 90.6 110.9 112.4 388.9

690.9 7228 % 821.0 871.3 3,106.0
629.3 6622 $ 754.3 791.2 2,837.0

61.6 60.6 66.7 80.1 269.0
690.9 7228 % 821.0 871.3 3,106.0
281.8 3134  $ 360.6 386.4 1,342.2
281.8 3134  $ 360.6 386.4 1,342.2
60.5 81.0 § 120.6 84.6 346.7

33 2.8 — 394 45.5

63.8 838 § 120.6 124.0 392.2

(1) Adjustments represent aspirational plan amortization, customer related charges, incremental operating costs due to the global pandemic, charitable stock

donation, asset impairments, and other items in compliance with the Company's senior secured credit facility.



NORTH AMERICA
(unaudited)

The following table presents the North America business segment net sales, net sales by channel and product, adjusted
gross profit and adjusted operating income for 2020 by quarter and full year and a reconciliation of gross profit and operating
income to adjusted gross profit and adjusted operating income.

For the Three Months Ended: For the Year Ended:
March 31, June 30, September 30, December 31, December 31,
(in millions) 2020 2020 2020 2020 2020
Net sales $ 6923 $ 5786 $ 9947 $ 8936 $ 3,159.2
Net sales by channel
Wholesale $ 6247 $ 502.8 $ 887.1 § 792.1 $ 2,806.7
Direct 67.6 75.8 107.6 101.5 352.5
$ 6923 $ 5786  $ 9947 $ 8936 $ 3,159.2
Net sales by product
Bedding $ 6549 $ 5403 $ 9292 $ 8319 3§ 2,956.3
Other 37.4 383 65.5 61.7 202.9
$ 6923 $ 5786 $ 994.7 $ 893.6 $ 3,159.2
Gross profit $ 2812  § 2184 $ 4450 § 3874 $ 1,332.0
Adjustments(" — 4.0 0.6 — 4.6
Adjusted gross profit $ 2812 § 2224 $ 4456 $ 3874 $ 1,336.6
Operating income $ 101.6 $ 677 $ 2351 § 187.0 $ 591.4
Adjustments() 13.2 12.6 1.4 — 27.2
Adjusted operating income $ 1148 $ 803 $ 236.5 § 187.0 § 618.6

(1) Adjustments represent aspirational plan amortization, customer related charges, incremental operating costs due to the global pandemic, charitable stock
donation, asset impairments, and other items in compliance with the Company's senior secured credit facility.



The following table presents the North America business segment net sales, net sales by channel and product, gross
profit and adjusted operating income for 2019 by quarter and full year, and a reconciliation of operating income to adjusted

operating income.

(in millions)

Net sales

Net sales by channel
Wholesale

Direct

Net sales by product
Bedding
Other

Gross profit
Adjustments®
Adjusted gross profit

Operating income
Adjustments®

Adjusted operating income

For the Three Months Ended: For the Year Ended:

March 31, June 30, September 30, December 31, December 31,

2019 2019 2019 2019 2019

557.6 603.7 $ 701.0 $ 7412 $ 2,603.5
515.4 5439 §$ 6213  $ 6629 % 2,343.5
42.2 59.8 79.7 78.3 260.0
557.6 6037 $ 701.0 $ 7412 % 2,603.5
526.9 5688 $ 661.0 $ 692.1 $ 2,448.8
30.7 349 40.0 49.1 154.7
557.6 603.7 $ 701.0 $ 7412 % 2,603.5
208.2 2445  § 2921  $ 3104 $ 1,055.2
208.2 2445  § 2921 % 3104 $ 1,055.2
64.9 80.8 § 1214  § 82.8 § 349.9
— 1.7 — 38.7 40.4
64.9 825 § 1214  § 1215  §$ 390.3

(1) Adjustments represent aspirational plan amortization, customer related charges, incremental operating costs due to the global pandemic, charitable stock

donation, asset impairments, and other items in compliance with the Company's senior secured credit facility.



INTERNATIONAL
(unaudited)

The following table presents the International business segment net sales, net sales by channel and product, adjusted
gross profit and adjusted operating income for 2020 by quarter and full year, and a reconciliation of gross profit and operating
income to adjusted gross profit and adjusted operating income.

For the Three Months Ended: For the Year Ended:
March 31, June 30, September 30, December 31, December 31,
(in millions) 2020 2020 2020 2020 2020
Net sales $ 130.1 § 86.6 § 137.6  § 1634 § 517.7
Net sales by channel
Wholesale $ 977 $ 609 $ 100.1 § 1204  § 379.1
Direct 324 25.7 37.5 43.0 138.6
$ 130.1  § 86.6 § 1376  $ 1634 § 517.7
Net sales by product
Bedding $ 101.5 § 656 $ 106.0 § 1244  § 397.5
Other 28.6 21.0 31.6 39.0 120.2
$ 130.1 § 86.6 § 1376  § 1634 § 517.7
Gross profit $ 759 3 475 § 852 % 97.8 $ 306.4
Adjustments® — 0.5 — — 0.5
Adjusted gross profit $ 759 § 480 § 852 $ 978 § 306.9
Operating income $ 264 % 113 3 412 % 487 § 127.6
Adjustments® 23 4.0 0.4 — 6.7
Adjusted operating income $ 287 §$ 153 § 416 $ 487 § 1343

(1) Adjustments represent aspirational plan amortization, customer related charges, incremental operating costs due to the global pandemic, charitable stock
donation, asset impairments, and other items in compliance with the Company's senior secured credit facility.



The following table presents the International business segment net sales, net sales by channel and product, adjusted
operating income for 2019 by quarter and full year, and a reconciliation of operating income to adjusted operating income.

For the Three Months Ended: For the Year Ended:
March 31, June 30, September 30, December 31, December 31,
(in millions) 2019 2019 2019 2019 2019

Net sales $ 1333  § 119.1 $ 1200 $ 130.1 § 502.5

Net sales by channel
Wholesale $ 1005  § 883 § 888 $ 96.0 $ 373.6
Direct 32.8 30.8 31.2 34.1 128.9
$ 1333 § 119.1  $ 1200 $ 130.1 $ 502.5

Net sales by product
Bedding $ 1024 § 934 § 933 $ 9.1 $ 388.2
Other 30.9 25.7 26.7 31.0 114.3
$ 1333  § 119.1 $ 120.0 $ 130.1 § 502.5
Gross profit $ 73.6 3 689 $ 685 3 76.0 $ 287.0
Adjustments® — — — — —
Adjusted gross profit $ 73.6 $ 689 $ 685 $ 76.0 $ 287.0
Operating income $ 246 % 267 $ 257 % 333 § 110.3
Adjustments® 0.3 — — — 0.3
Adjusted operating income $ 249 § 26.7 $ 257 % 333  § 110.6

CORPORATE
(unaudited)

The following table presents the Corporate adjusted operating loss for 2020 by quarter and full year, and a reconciliation of
operating loss to adjusted operating loss.

For the Three Months Ended: For the Year Ended:
March 31, June 30, September 30, December 31, December 31,
(in millions) 2020 2020 2020 2020 2020
Operating loss $ 227 $ (25.6) $ 96.1) $ 425 $ (186.9)
Adjustments(") — — 452 6.5 51.7
Adjusted operating loss $ 22.7) $ (25.6) $ (509) $ 36.0) $ (135.2)

The following table presents the Corporate adjusted operating loss for 2019 by quarter and full year, and a reconciliation of
operating loss to adjusted operating loss.

For the Three Months Ended: For the Year Ended:
March 31, June 30, September 30, December 31, December 31,
(in millions) 2019 2019 2019 2019 2019
Operating loss $ (29.00 $ (26.5) $ 26.5) $ 315 $ (113.5)
Adjustments(") 3.0 1.1 — 0.7 4.8
Adjusted operating loss $ (26.0) $ 254) $ 26.5) $ (30.8) $ (108.7)

(1) Adjustments represent aspirational plan amortization, customer related charges, incremental operating costs due to the global pandemic, charitable stock
donation, asset impairments, and other items in compliance with the Company's senior secured credit facility.



