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Item 1.01. Entry into a Material Definitive Agreement.
 On February 8, 2006, Tempur-Pedic International Inc. entered into an amendment to its Credit Agreement, dated as of October 18, 2005 (the “Credit
Agreement”), with Tempur-Pedic, Inc., Tempur Production USA, Inc., Dan-Foam ApS, certain other subsidiaries of Tempur-Pedic International Inc., Bank of
America, N.A., Fifth Third Bank, Nordea Bank Danmark, A/S and Suntrust Bank. The amendment, among other things, (i) increases the amount available under
the Credit Agreement’s domestic revolving line of credit from $200,000,000 to $260,000,000, (ii) decreases the amount available under the Credit Agreement’s
foreign revolving line of credit from $30,000,000 to $20,000,000, and (iii) amends and restates the covenant in the Credit Agreement addressing maintenance of a
minimum Consolidated Fixed Charge Coverage Ratio (as defined in the Credit Agreement) to make the covenant less restrictive. The amount available under the
Credit Agreement’s foreign revolving line of credit was reduced at the request of Dan-Foam ApS in order to reduce facility fees on the foreign revolving line of
credit.
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