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Item 2.02 Results from Operations and Financial Condition

On July 30, 2015, Tempur Sealy International, Inc. (the “Company”) issued a press release to announce its financial results for the quarter ended June 30, 2015 and
raised financial guidance for 2015. A copy of the press release is attached as Exhibit 99.1 to this current report on Form 8-K and is incorporated herein by reference. A copy of
the document titled “2Q 2015 Financial Results Key Highlights™ is attached as Exhibit 99.2 to this current report on Form 8-K and is incorporated herein by reference.

The information in this report (including Exhibit 99.1 and 99.2) shall not be deemed to be “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as
amended (the “Exchange Act”), or otherwise subject to the liability of that section, and shall not be incorporated by reference into any registration statement or other document
filed under the Securities Act of 1933, as amended, (the "Securities Act") or the Exchange Act, except as shall be expressly set forth by specific reference in such filing.

Item 7.01 Regulation FD Disclosure

The information furnished under Item 2.02 of this Form 8-K (including Exhibit 99.1 and 99.2 furnished herewith) is hereby incorporated by reference under this Item
7.01 as if fully set forth herein.

The information in this Item 7.01 (including Exhibits 99.1 and 99.2) shall not be deemed to be “filed” for purposes of Section 18 of the Exchange, or otherwise subject

to the liability of that section, and shall not be incorporated by reference into any registration statement or other document filed under the Securities Act, or the Exchange Act,
except as shall be expressly set forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibit
(d) Exhibits
Exhibit Description

99.1 Press Release dated July 30, 2015, titled “Tempur Sealy Reports Second Quarter 2015 Results”
99.2 Document titled "2Q 2015 Financial Results Key Highlights"



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto
duly authorized.

Date: July 30,2015

Tempur Sealy International, Inc.

By: /s/ Barry A. Hytinen

Name: Barry A. Hytinen
Title: Executive Vice President & Chief Financial Officer
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99.1 Press Release dated July 30, 2015, titled “Tempur Sealy Reports Second Quarter 2015 Results”
99.2 Document titled "2Q 2015 Financial Results Key Highlights"



TEMPUR+SEALY

TEMPUR SEALY REPORTS SECOND QUARTER 2015 RESULTS

— Net Sales Increase 7%, Adjusted EPS Increases 36%
— Raises Financial Guidance for 2015

LEXINGTON, KY, July 30, 2015 - Tempur Sealy International, Inc. (NYSE:TPX), the world's largest bedding provider, today announced financial results for the
second quarter ended June 30, 2015. The Company also raised financial guidance for the full year 2015.

SECOND QUARTER 2015 FINANCIAL SUMMARY

»  Total net sales increased 6.9% to $764.4 million from $715.0 million in the second quarter of 2014. On a constant currency basis(", total net sales increased 10.9%, with
double digit growth in both the North America and International business segments.

«  Gross margin under U.S. generally accepted accounting principles ("GAAP") was 38.9% as compared to 37.5% in the second quarter of 2014. Adjusted gross margin(")
was 39.4% as compared to 37.6% in the second quarter of 2014, driven by solid improvement in gross margin of the North America business segment.

«  Earnings before interest, tax, depreciation and amortization ("EBITDA")() increased 46.8% to $76.5 million as compared to $52.1 million for the second quarter of
2014. Adjusted EBITDA( increased 16.2% to $90.3 million as compared to $77.7 million for the second quarter of 2014.

*  GAAP operating income was $52.0 million as compared to $50.3 million in the second quarter of 2014. Operating income included $6.7 million of integration costs and
$11.7 million of additional costs related to the Company's 2015 Annual Meeting of Stockholders ("2015 Annual Meeting") and related issues, the CEO transition and
related retention compensation. Operating income in the second quarter of 2014 included $5.6 million of integration costs. Adjusted operating income") was $70.4
million, or 9.2% of net sales, as compared to $55.9 million, or 7.8% of net sales in the second quarter of 2014.

*  GAAP net income increased to $21.2 million as compared to GAAP net loss of $(2.2) million in the second quarter of 2014, which included a $20.4 million loss on the
disposal of the Company's innerspring component production facilities recorded in the second quarter of 2014. The Company reported adjusted net income" of $33.3
million as compared to adjusted net income of $24.0 million in the second quarter of 2014, an increase of 38.8%. On a constant currency basis, adjusted net income
increased 49.2%.

*  GAAP Earnings per diluted share ("EPS") increased to $0.34 as compared to $(0.04) in the second quarter of 2014. Adjusted EPS( increased 35.9% to $0.53 as
compared to adjusted EPS of $0.39 in the second quarter of 2014. On a constant currency basis, adjusted EPS increased 46.2%.

»  The Company ended the second quarter of 2015 with consolidated funded debt less qualified cash() of $1.6 billion. The ratio of consolidated funded debt less qualified
cash to EBITDA, calculated in accordance with the Company's senior secured credit facility,()) was 3.83 times.

Tempur Sealy International, Inc. Interim CEO Tim Yaggi commented, "We are pleased with our second quarter performance as sales and earnings were ahead of plan, and we

achieved a 29% adjusted contribution margin. Our products and advertising are clearly resonating with consumers. Given our strong sales momentum and our enhanced focus on
costs, we are confident that we will further build on our performance during the balance of 2015 and beyond."

(1) This is a non-GAAP financial measure. Please refer to "Non-GAAP Financial Measures and Constant Currency Information" below.



Business Segment Highlights

The Company's business segments include North America and International. Corporate operating expenses are not included in either of the business segments and are presented
separately as a reconciling item to consolidated results.

North America net sales increased 9.1% to $630.3 million from $577.9 million in the second quarter of 2014. On a constant currency basis, North America net sales increased
10.2%. GAAP gross margin was 36.1% as compared to 33.7% in the second quarter of 2014. GAAP operating margin was 10.2% as compared to 8.4% in the second quarter of
2014.

North America adjusted operating margin(!) was 11.2% as compared to 8.9% in the second quarter of 2014. The improvement in North America adjusted operating margin
during the second quarter of 2015 was the result of an improvement in adjusted gross margin!) of 280 basis points, offset partially by higher advertising expenses as compared to
the same period in 2014.

International net sales decreased 2.2% to $134.1 million from $137.1 million in the second quarter of 2014. On a constant currency basis, International net sales increased
14.1%. GAAP gross margin was 52.3% as compared to 53.7% in the second quarter of 2014. GAAP operating margin remained flat at 17.7% in the second quarter of 2015 as
compared to the same period in 2014.

International adjusted operating margin(!l) was 18.1% as compared to 19.0% in the second quarter of 2014. The decline in International adjusted operating margin was primarily
the result of a decline in adjusted gross margin(!) of 140 basis points, which declined primarily as a result of higher mix of Sealy brand sales.

Corporate GAAP operating loss increased 59.2% to $36.3 million from $22.8 million in the second quarter of 2014. During the second quarter of 2015, the Company incurred
$11.7 million of additional costs related to the Company's 2015 Annual Meeting and related issues, the CEO transition and related retention compensation. Corporate incurred
$11.6 million of these costs and $0.1 million were included in the North America results.

Corporate adjusted operating loss(") increased 11.5% to $24.2 million from $21.7 million in the second quarter of 2014. The increase in Corporate adjusted operating loss was
related to higher stock-based compensation expense as well as higher legal and professional costs.

Non-GAAP Financial Measures and Constant Currency Information. For additional information regarding adjusted EPS, adjusted net income, adjusted gross profit, adjusted
gross margin, adjusted operating income (loss), adjusted operating margin, EBITDA, adjusted EBITDA, EBITDA calculated in accordance with the Company's senior secured
credit facility, consolidated funded debt, and consolidated funded debt less qualified cash (all of which are non-GAAP financial measures), please refer to the reconciliations and
other information included in the attached schedules. For information on the methodology used to present information on a constant currency basis, please refer to “Constant
Currency Information” at the end of this press release.

Recent Developments

As announced in a separate press release today, the Company has appointed Barry A. Hytinen to Executive Vice President and Chief Financial Officer, succeeding Dale E.
Williams, effective immediately. The Company and Mr. Williams have agreed that Mr. Williams will step down from his role and remain with the Company until August 31,
2015 to ensure a smooth transition.

Financial Guidance

Tempur Sealy also today raised its financial guidance for 2015.

For the full year 2015, the Company currently expects:

*  Net sales to range from $3.125 billion to $3.175 billion
¢ Adjusted EPS to range from $3.00 to $3.20 per diluted share

The Company noted its expectations are based on information available at the time of this release, and are subject to changing conditions, many of which are outside the
Company's control. The Company noted its adjusted EPS guidance does not include integration costs related to the Sealy acquisition, redemption value adjustments on the
Company’s redeemable non-controlling interest, additional costs related to the Company's 2015 Annual Meeting and related issues, the CEO transition and related retention
compensation.

(1) This is a non-GAAP financial measure. Please refer to "Non-GAAP Financial Measures and Constant Currency Information" below.



Conference Call Information

Tempur Sealy International, Inc. will host a live conference call to discuss financial results today, July 30, 2015 at 5:00 p.m. Eastern Time. The dial-in number for the conference
call is 800-850-2903. The dial-in number for international callers is 224-357-2399. The call is also being webcast and can be accessed on the investor relations section of the
Company's website, http://www.tempursealy.com. After the conference call, a webcast replay will remain available on the investor relations section of the Company’s website for
30 days. In connection with the conference call, the Company has prepared an investor presentation which has been filed with the Securities and Exchange Commission and is
also available on the investor relations section of the Company's website.

Forward-looking Statements

This press release contains "forward-looking statements," within the meaning of the federal securities laws, which include information concerning one or more of the Company's
plans, objectives, goals, strategies, and other information that is not historical information. When used in this release, the words "estimates," "expects," "guidance," "anticipates,"
"projects," "plans," "proposed," "intends," "believes," and variations of such words or similar expressions are intended to identify forward-looking statements. These forward-
looking statements include, without limitation, statements relating to the Company’s expectations regarding net sales and adjusted EPS for 2015 and performance generally for
2015 and subsequent years. All forward looking statements are based upon current expectations and beliefs and various assumptions. There can be no assurance that the
Company will realize these expectations or that these beliefs will prove correct.

Numerous factors, many of which are beyond the Company's control, could cause actual results to differ materially from those expressed as forward-looking statements. These
risk factors include risks associated with the Company’s capital structure and increased debt level; the ability to successfully integrate Sealy Corporation into the Company’s
operations and realize cost and revenue synergies and other benefits from the transaction; whether the Company will realize the anticipated benefits from its asset dispositions in
2014 and the acquisition of brand rights in certain international markets in 2014; general economic, financial and industry conditions, particularly in the retail sector, as well as
consumer confidence and the availability of consumer financing; changes in product and channel mix and the impact on the Company's gross margin; changes in interest rates;
the impact of the macroeconomic environment in both the U.S. and internationally on the Company's business segments; uncertainties arising from global events; the effects of
changes in foreign exchange rates on the Company’s reported earnings; consumer acceptance of the Company’s products; industry competition; the efficiency and effectiveness
of the Company’s advertising campaigns and other marketing programs; the Company’s ability to increase sales productivity within existing retail accounts and to further
penetrate the Company’s retail channel, including the timing of opening or expanding within large retail accounts and the timing and success of product launches; the effects of
consolidation of retailers on revenues and costs; the Company’s ability to expand brand awareness, distribution and new products; the Company’s ability to continuously
improve and expand its product line, maintain efficient, timely and cost-effective production and delivery of its products, and manage its growth; the effects of strategic
investments on the Company’s operations; changes in foreign tax rates and changes in tax laws generally, including the ability to utilize tax loss carry forwards; the outcome of
various pending tax audits or other tax, regulatory or litigation proceedings; changing commodity costs; the effect of future legislative or regulatory changes; and disruptions to
the implementation of the Company's strategic priorities and business plan caused by abrupt changes in the Company's senior management team and Board of Directors.

There are a number of risks and uncertainties that could cause the Company's actual results to differ materially from the forward-looking statements contained in this press
release. There are important factors, many of which are beyond the Company’s control, that could cause its actual results to differ materially from those expressed as forward-
looking statements in this press release, including the risk factors discussed under the heading "Risk Factors" under ITEM 1A of Part 1 of our Annual Report on Form 10-K for
the year ended December 31, 2014. There may be other factors that may cause the Company's actual results to differ materially from the forward-looking statements.

About the Company

Tempur Sealy International, Inc. (NYSE: TPX) is the world’s largest bedding provider. Tempur Sealy International, Inc. develops, manufactures and markets mattresses,
foundations, pillows and other products. The Company’s brand portfolio includes many of the most highly recognized brands in the industry, including Tempur®, Tempur-
Pedic®, Sealy®, Sealy Posturepedic®, Optimum™ and Stearns & Foster®. World headquarters for Tempur Sealy International, Inc. is in Lexington, KY. For more information,
visit http://www.tempursealy.com or call 800-805-3635.



Investor Relations Contact:

Mark Rupe

Vice President, Investor Relations
Tempur Sealy International, Inc.
800-805-3635
Investor.relations@tempursealy.com




TEMPUR SEALY INTERNATIONAL, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Income
(in millions, except per common share amounts)

(unaudited)
Three Months Ended Six Months Ended
June 30, Chg % June 30, Chg %
2015 2014 2015 2014
Net sales $ 764.4 $ 715.0 6.9% $ 1,503.9 1,416.9 6.1%
Cost of sales 466.9 446.7 927.7 879.1
Gross profit 297.5 268.3 10.9% 576.2 537.8 7.1%
Selling and marketing expenses 168.6 155.2 322.4 298.2
General, administrative and other expenses 85.1 69.5 162.8 139.8
Equity income in earnings of unconsolidated affiliates 3.4 (2.1) (6.4) (3.8)
Royalty income, net of royalty expense (4.8) (4.6) (9.0) 9.1)
Operating income 52.0 50.3 3.4% 106.4 112.7 (5.6)%
Other expense, net:
Interest expense, net 20.5 23.0 40.9 45.2
Loss on disposal, net — 20.4 — 20.4
Other expense (income), net 2.2 (0.5) 0.9 0.5
Total other expense 22.7 429 41.8 66.1
Income before income taxes 29.3 7.4 295.9% 64.6 46.6 38.6%
Income tax provision (8.3) 9.8) (18.6) (21.3)
Net income (loss) before non-controlling interest 21.0 2.4) 975.0% 46.0 25.3 81.8%
Less: Net (loss) income attributable to non-controlling interest
(1),2) (0.2) 0.2) 1.4 0.1
Net income (loss) attributable to Tempur Sealy International,
Inc. $ 21.2 $ (2.2) 1,063.6% $ 44.6 252 77.0%
Earnings per common share:
Basic $ 0.35 $ (0.04) $ 0.73 0.41
Diluted $ 0.34 $ (0.04) $ 0.72 0.41
Weighted average common shares outstanding:
Basic 61.3 60.8 61.1 60.8
Diluted 62.4 60.8 62.3 61.9
(1) Loss attributable to the Company's redeemable non-controlling interest in Comfort Revolution, LLC for the three months ended June 30, 2015 and 2014 represented $(0.1) million and $(0.2) million, respectively.
Income attributable to the Company's redeemable non-controlling interest in Comfort Revolution, LLC for the six months ended June 30, 2015 and 2014 represented $0.5 million and $0.1 million, respectively.
?2) The Company recorded a $(0.1) million and $0.9 million redemption value adjustment, net of tax, for the three and six months ended June 30, 2015, respectively, to adjust the carrying value of the redeemable

non-controlling interest as of June 30, 2015 to its redemption value.



TEMPUR SEALY INTERNATIONAL, INC. AND SUBSIDIARIES

ASSETS

Current Assets:
Cash and cash equivalents
Accounts receivable, net
Inventories, net
Income taxes receivable
Prepaid expenses and other current assets
Deferred income taxes

Total Current Assets
Property, plant and equipment, net
Goodwill
Other intangible assets, net
Deferred income taxes
Other non-current assets

Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:
Accounts payable
Accrued expenses and other current liabilities
Deferred income taxes
Income taxes payable
Current portion of long-term debt
Total Current Liabilities
Long-term debt
Deferred income taxes
Other non-current liabilities
Total Liabilities

Redeemable Non-Controlling Interest

Total Stockholders' Equity

Condensed Consolidated Balance Sheet
(in millions)

June 30, 2015 December 31, 2014
(unaudited)
$ 354 62.5
424.7 385.8
231.8 217.2
8.6 —
61.9 56.5
51.2 444
813.6 766.4
358.6 355.6
722.0 736.5
712.3 727.1
9.2 8.6
101.2 68.4
$ 2,716.9 2,662.6
$ 261.5 226.4
247.5 2333
0.2 0.2
— 12.0
66.0 66.4
575.2 538.3
1,510.0 1,535.9
249.3 258.8
115.1 114.3
2,449.6 2,447.3
14.6 12.6
252.7 202.7
2,716.9 2,662.6

Total Liabilities, Redeemable Non-Controlling Interest and Stockholders' Equity $




TEMPUR SEALY INTERNATIONAL, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows

(in millions)
(unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income before non-controlling interest

Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization
Amortization of stock-based compensation
Amortization of deferred financing costs
Bad debt expense
Deferred income taxes
Dividends received from unconsolidated affiliates
Equity income in earnings of unconsolidated affiliates
Non-cash interest expense on 8.0% Sealy Notes
Loss on sale of assets
Foreign currency adjustments and other
Loss on disposal of business
Changes in operating assets and liabilities

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from disposition of business and other
Purchases of property, plant and equipment
Other

Net cash (used in) provided by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from borrowings under long-term debt obligations
Repayments of borrowings under long-term debt obligations
Proceeds from exercise of stock options
Excess tax benefit from stock-based compensation
Treasury shares repurchased
Other

Net cash used in financing activities

NET EFFECT OF EXCHANGE RATE CHANGES ON CASH AND CASH EQUIVALENTS

(Decrease) increase in cash and cash equivalents

CASH AND CASH EQUIVALENTS, beginning of period

CASH AND CASH EQUIVALENTS, end of period

Six Months Ended
June 30,
2015 2014
46.0 $ 253
36.6 40.1
11.7 5.4
4.5 4.6
3.0 39
(14.7) (17.0)
1.9 —
(6:4) (3-8)
2.6 2.5
0.8 —
2.4 0.1
— 20.4
(87.3) 9.1)
1.1 72.4
7.2 46.3
(34.0) (16.9)
0.1) Q@.1
(26.9) 27.3
283.0 106.5
(311.5) (169.1)
10.5 3.5
14.7 1.5
(1.2) 2.2)
(1.2) 0.2
(5.7 (59.6)
44 0.4
(27.1) 40.5
62.5 81.0
354 $ 121.5




Summary of Channel Sales

The following table highlights net sales information, by channel and by segment, for the three months ended June 30, 2015 and 2014:

Consolidated North America International
(in millions) Three Months Ended June 30, Three Months Ended June 30, Three Months Ended June 30,
2015 2014 2015 2014 2015 2014
Retail) $ 703.7 $ 655.4 $ 608.3 $ 552.9 954 $ 102.5
Other® 60.7 59.6 22.0 25.0 38.7 34.6
$ 764.4 $ 715.0 $ 630.3 $ 577.9 134.1 $ 137.1
(1) The Retail channel includes furniture and bedding retailers, department stores, specialty retailers and warehouse clubs.
2) The Other channel includes direct-to-consumer, third party distributors, hospitality and healthcare customers.
Summary of Product Sales
The following table highlights net sales information, by product and by segment, for the three months ended June 30, 2015 and 2014:
Consolidated North America International
(in millions) Three Months Ended June 30, Three Months Ended June 30, Three Months Ended June 30,
2015 2014 2015 2014 2015 2014
Bedding® $ 711.4 $ 657.4 $ 604.8 $ 547.9 106.6 $ 109.5
Other® 53.0 57.6 25.5 30.0 27.5 27.6
$ 764.4 $ 715.0 $ 630.3 $ 577.9 134.1 $ 137.1
(1) Bedding products include mattresses, foundations, and adjustable foundations.

?2) Other products include pillows and various other comfort products.



TEMPUR SEALY INTERNATIONAL, INC. AND SUBSIDIARIES
Reconciliation of Non-GAAP Measures
(in millions, except percentages and per common share amounts)

The Company provides information regarding adjusted net income, adjusted EPS, adjusted gross profit, adjusted gross margin, adjusted operating income (loss), adjusted
operating margin, EBITDA, EBITDA in accordance with the Company's senior secured credit facility, adjusted EBITDA, consolidated funded debt and consolidated funded debt
less qualified cash, which are not recognized terms under GAAP and do not purport to be alternatives to net income and earnings per share as a measure of operating
performance or total debt. Because not all companies use identical calculations, these presentations may not be comparable to other similarly titled measures of other companies.

Adjusted Net Income and Adjusted EPS

A reconciliation of GAAP net income to adjusted net income and GAAP EPS to adjusted EPS is provided below. Management believes that the use of these non-GAAP financial
measures provides investors with additional useful information with respect to the impact of various integration costs associated with the acquisition of Sealy Corporation
("Sealy") and its historical subsidiaries (the "Sealy Acquisition"), including the transition of manufacturing facilities in North America, redemption value adjustments to the
carrying value of the Company’s redeemable non-controlling interest, additional costs related to the Company's 2015 Annual Meeting and related issues, the CEO transition and
related retention compensation.

Adjusted Gross Profit and Gross Margin and Adjusted Operating Income (Loss) and Operating Margin

A reconciliation of GAAP gross profit and gross margin to adjusted gross profit and gross margin, respectively, and GAAP operating income (loss) and operating margin to
adjusted operating income (loss) and operating margin, respectively, is provided below. Management believes that the use of these non-GAAP financial measures provides
investors with additional useful information with respect to the Company’s gross profit, operating income and margin performance excluding the impact of various integration
costs associated with the Sealy Acquisition, including the transition of manufacturing facilities in North America, additional costs related to the Company's 2015 Annual
Meeting and related issues, the CEO transition and related retention compensation.

EBITDA and Adjusted EBITDA

A reconciliation of the Company's GAAP net income to EBITDA and adjusted EBITDA are provided below. Management believes that the use of EBITDA and adjusted
EBITDA also provides investors with useful information with respect to the Company’s performance excluding the impact of various integration costs associated with the Sealy
Acquisition, including the transition of manufacturing facilities in North America, additional costs related to the Company's 2015 Annual Meeting and related issues, the CEO
transition and related retention compensation.

EBITDA in accordance with the Company's senior secured credit facility, Funded debt and Funded debt less qualified cash

A reconciliation of the Company's GAAP net income to EBITDA in accordance with the Company's senior secured credit facility (which the Company may refer to as "EBITDA
for covenant compliance purposes") and a reconciliation of total debt to consolidated funded debt and consolidated funded debt less qualified cash are provided below.
Management believes that presenting these non-GAAP measures provides investors with useful information with respect to the terms of the Company’s senior secured credit
facility and the Company’s compliance with key financial covenants.



Reconciliation of GAAP net income to adjusted net income and GAAP EPS to adjusted EPS

The following table sets forth the reconciliation of the Company’s GAAP net income and EPS for the three months ended June 30, 2015 and 2014 to the calculation of adjusted
net income and adjusted EPS for the three months ended June 30, 2015 and 2014:

Three Months Ended Three Months Ended

(in millions, except per share amounts) June 30, 2015 June 30, 2014

GAAP net income (loss) $ 21.2 $ 2.2)

Plus:

CEO transition, net of tax () 4.9 —
Integration costs, net of tax 2 4.7 3.4
2015 Annual Meeting costs, net of tax ) 2.9 —
Executive retention compensation, net of tax ) 0.3 —
Loss on disposal of business, net of tax (°) — 14.7
Redemption value adjustment on redeemable non-controlling interest, net of tax () 0.1) —
Adjustment of income taxes to normalized rate V) (0.6) 8.1

Adjusted net income $ 333 $ 24.0

GAAP earnings per share, diluted $ 0.34 $ (0.04)

Plus:

CEO transition, net of tax (1) 0.08 —
Integration costs, net of tax @ 0.07 0.05
2015 Annual Meeting costs, net of tax ) 0.05 —
Loss on disposal of business, net of tax () — 0.25
Adjustment of income taxes to normalized rate (7 (0.01) 0.13

Adjusted earnings per share, diluted $ 0.53 $ 0.39

Diluted shares outstanding 62.4 62.0

(1) CEO transition represents severance and related benefits costs associated with the transition of the Company's CEO. Excluding the tax effect, the CEO transition cost is $7.1 million. In future periods, additional
adjustments may be required due to performance-based equity awards.

?2) Integration costs represents costs, including legal fees, professional fees, compensation costs and other charges related to the transition of manufacturing facilities, and other costs related to the continued
alignment of the North America business segment related to the Sealy Acquisition. Excluding the tax effect, the integration costs are $6.7 million and $5.6 million for the second quarter of 2015 and 2014,
respectively.

3) Other costs represent additional costs related to the Company's 2015 Annual Meeting and related issues. Excluding the tax effect, the other costs are $4.2 million.

“) Executive retention compensation represents costs associated with the retention of certain members of senior management related to the CEO transition. Excluding the tax effect, the executive retention
compensation cost is $0.4 million.

5) Loss on disposal of business represents costs associated with the disposition of the three Sealy U.S. innerspring component production facilities and related equipment. Excluding the tax effect, the loss on disposal
of business is $20.4 million.

(6) Redemption value adjustment on redeemable non-controlling interest represents a $(0.1) million adjustment, net of tax, to adjust the carrying value of the redeemable non-controlling interest as of June 30, 2015 to

its redemption value. Excluding the tax effect, the redemption value adjustment on redeemable non-controlling interest is $(0.2) million.
) Adjustment of income taxes to normalized rate represents adjustments associated with the aforementioned items and other discrete income tax events.



Reconciliation of GAAP gross profit and margin to adjusted gross profit and margin and GAAP operating income (loss) and margin to adjusted operating income
(loss) and margin

The following table sets forth the reconciliation of the Company's reported GAAP gross profit and operating income (loss) to the calculation of adjusted gross profit and
operating income (loss) for the three months ended June 30, 2015:

2Q 2015
R . . North America . International . Corporate

(in millions, except percentages) Consolidated Margin ) Margin 1)) Margin 3

Net sales $ 764.4 $ 630.3 $ 134.1 —

Gross profit 297.5 38.9% 227.4 36.1% 70.1 52.3% —

Adjustments 3.5 34 0.1 —

Adjusted gross profit 301.0 39.4% 230.8 36.6% 70.2 52.3% —

Operating income (loss) 52.0 6.8% 64.6 10.2% 23.7 17.7% (36.3)

Adjustments 18.4 5.7 0.6 12.1

Adjusted operating income (loss)®  § 70.4 92% $ 70.3 112% $ 24.3 18.1% $ (24.2)

[€))] Adjustments for the North America business segment represent integration costs, which include compensation costs, professional fees and other charges related to the transition of manufacturing facilities and
distribution network, and other costs to support the continued alignment of the North America business segment related to the Sealy Acquisition.

2) Adjustments for the International business segment represent integration costs incurred in connection with the introduction of Sealy products in certain international markets.

3) Adjustments for Corporate represent integration costs which include legal fees, professional fees and other charges to align the business related to the Sealy Acquisition, costs related to the Company's 2015
Annual Meeting and related issues, CEO transition and related retention compensation.

“) The adjusted contribution margin for 2Q is 29%, computed by taking the change in adjusted operating income divided by the change in net sales.

The following table sets forth the reconciliation of the Company's reported GAAP gross profit and operating income (loss) to the calculation of adjusted gross profit and
operating income (loss) for the three months ended June 30, 2014:

2Q 2014

North America International Corporate
(in millions, except percentages) Consolidated Margin 1) Margin @ Margin 3)
Net sales $ 715.0 $ 571.9 $ 137.1 —
Gross profit 268.3 37.5% 194.7 33.7% 73.6 53.7% =
Adjustments 0.7 0.7 — —
Adjusted gross profit 269.0 37.6% 195.4 33.8% 73.6 53.7% —
Operating income (loss) 50.3 7.0% 48.8 8.4% 243 17.7% (22.8)
Adjustments 5.6 2.8 1.7 1.1
Adjusted operating income (loss) $ 55.9 78% § 51.6 8.9% $ 26.0 19.0% $ (21.7)
1) Adjustments for the North America business segment represent integration costs, which include severance and benefits costs, professional fees and other charges related to the transition of manufacturing

facilities, and other costs to support the continued alignment of the North America business segment related to the Sealy Acquisition.
?2) Adjustments for the International business segment represent integration costs incurred in connection with the introduction of Sealy products in certain international markets.
3) Adjustments for Corporate represent integration costs which include legal fees, professional fees and other charges to align the business related to the Sealy Acquisition.



Reconciliation of GAAP net income to EBITDA, EBITDA in accordance with the Company's senior secured credit facility and adjusted EBITDA

The following table sets forth the reconciliation of the Company’s reported GAAP net income to the calculation of EBITDA, EBITDA in accordance with the Company's senior
secured credit facility and adjusted EBITDA for the three months ended June 30, 2015 and 2014:

Three Months Ended Three Months Ended
(in millions) June 30, 2015 June 30, 2014
GAAP net income (loss) $ 212§ 2.2)
Interest expense 20.5 23.0
Income taxes 83 9.8
Depreciation & amortization 26.5 21.5
EBITDA $ 765 $ 52.1
Adjustments for financial covenant purposes:
Integration costs() 6.7 5.2
Loss on disposal of business® — 20.4
Redemption value adjustment on redeemable non-controlling interest, net of tax® (0.1) —
EBITDA in accordance with the Company's senior secured credit facility $ 831 § 77.7
Additional adjustments:
2015 Annual Meeting costs) 42 —
CEO transition(®) 2.6 —
Executive retention compensation(®) 0.4 —
Adjusted EBITDA $ 903 § 71.7
(1) Integration costs represents costs, including legal fees, professional fees, compensation costs and other charges related to the transition of manufacturing facilities, and other costs related to the continued
alignment of the North America business segment related to the Sealy Acquisition.
2) Loss on disposal of business represents costs associated with the disposition of the three Sealy U.S. innerspring component production facilities and related equipment.
3) Redemption value adjustment on redeemable non-controlling interest represents a $(0.1) million adjustment, net of tax, to adjust the carrying value of the redeemable non-controlling interest as of June 30, 2015
to its redemption value.
“4) Other costs represent additional costs related to the Company's 2015 Annual Meeting and related issues.
) CEO transition represents certain cash costs related to severance and related benefits associated with the transition of the Company's CEO. The total CEO transition cost is $7.1 million. The remaining $4.5
million is stock-based compensation expense, which is included in depreciation and amortization add back noted above. In future periods, additional adjustments may be required due to performance-based equity
awards.

(6) Executive retention compensation represents costs associated with the retention of certain members of senior management related to the CEO transition.



The following table sets forth the reconciliation of the Company's net income to the calculations of EBITDA, EBITDA in accordance with the Company's senior secured credit
facility and adjusted EBITDA for the twelve months ended June 30, 2015:

Twelve Months Ended
(in millions) June 30, 2015
Net income $ 128.3
Interest expense 87.6
Income taxes 62.2
Depreciation & amortization 92.5
EBITDA $ 370.6
Adjustments for financial covenant purposes:
Integration costs () 47.0
Loss on disposal of business @ 2.8
Financing costs 1.3
Redemption value adjustment on redeemable non-controlling interest, net of tax ) 0.9
Other ® (13.5)
EBITDA in accordance with the Company's senior secured credit facility $ 409.1
Additional adjustments:
2015 Annual Meeting costs © 4.2
CEO transition () 2.6
Executive retention compensation ) 0.4

Adjusted EBITDA $ 416.3

(1) Integration costs represents costs, including legal fees, professional fees, compensation costs and other charges related to the transition of manufacturing facilities, and other costs related to the continued
alignment of the North America business segment related to the Sealy Acquisition.

?2) Loss on disposal of business represents costs associated with the disposition of the three Sealy U.S. innerspring component production facilities and related equipment.

3) Financing costs represent costs incurred in connection with the amendment of our senior secured credit facility.

“) Redemption value adjustment on redeemable non-controlling interest represents a $0.9 million adjustment, net of tax, to adjust the carrying value of the redeemable non-controlling interest as of June 30, 2015 to
its redemption value.

) Other includes income from certain other non-recurring items, including income from a partial settlement of a legal dispute, as well as additional costs related to the Company's 2015 Annual Meeting and related
issues.

(6) Other costs represent additional costs related to the Company's 2015 Annual Meeting and related issues.

) CEO transition represents certain cash costs related to severance and related benefits associated with the transition of the Company's CEO. The total CEO transition cost is $7.1 million. The remaining $4.5
million is stock-based compensation expense, which is included in depreciation and amortization add back noted above. In future periods, additional adjustments may be required due to performance-based equity
awards.

[€) Executive retention compensation represents costs associated with the retention of certain members of senior management related to the CEO transition.

Reconciliation of total debt to consolidated funded debt less qualified cash

The following table sets forth the reconciliation of the Company's reported total debt to the calculation funded debt less qualified cash as of June 30, 2015. "Consolidated funded
debt" and "qualified cash" are terms used in the Company's senior secured credit facility for purposes of certain financial covenants.

(in millions) As of June 30, 2015
Total debt $ 1,576.0
Plus:

Letters of credit outstanding 17.3
Consolidated funded debt $ 1,593.3
Less:

Domestic qualified cash (D 9.0

Foreign qualified cash (D 15.9
Consolidated funded debt less qualified cash $ 1,568.4
(1) Qualified cash as defined in the credit agreement equals 100.0% of unrestricted domestic cash plus 60.0% of unrestricted foreign cash. For purposes of calculating leverage ratios, qualified cash is capped at

$150.0 million.



Calculation of consolidated funded debt less qualified cash to EBITDA in accordance with the Company's senior secured credit facility

(8 in millions) As of June 30, 2015
Consolidated funded debt less qualified cash $ 1,568.4
EBITDA in accordance with the Company's senior secured credit facility 409.1

3.83 times (1)

(1) The ratio of consolidated debt less qualified cash to adjusted EBITDA was 3.83 times, within the Company's financial covenant under its senior secured credit facility, which requires this ratio be less than 4.75
times at June 30, 2015.

Constant Currency Information

In this press release the Company refers to, and in other press releases and other communications with investors the Company may refer to, net sales or earnings or other
historical financial information on a “constant currency basis”, which is a non-GAAP financial measure. These references to constant currency basis do not include operational
impacts that could result from fluctuations in foreign currency rates. To provide information on a constant currency basis, the applicable financial results are adjusted based on a
simple mathematical model that translates current period results in local currency using the comparable prior year period’s currency conversion rate. This approach is used for
countries where the functional currency is the local country currency. This information is provided so that certain financial results can be viewed without the impact of
fluctuations in foreign currency rates, thereby facilitating period-to-period comparisons of business performance.



Tempur Sealy International, Inc.
July 30, 2015

Earnings Call Presentation
2Q 2015

TEMPUR+SEALY

[ e o - —
STEMPUR PEDIC TEMPUR < D oL

Prostuarepwfi:




Forward-Looking Statements

This investor presentation contains “forward-looking statements,” within the meaning of the federal securities laws, which include information concerning one or more of the
Company's plans, objeclives, goals, strategies, and other information that is not histerical information. When used in this presentation, the words "eslimates,” "expects,”
“guidance,” "anticipates,” "projects,” “plans,” "proposed,” "intends," "believes," and variations of such words or similar expressions are inlended to identify forward-looking
statements. These forward-looking statements include, without limitation, statements relating to the Company's expectations regarding net sales and adjusted EPS for 2015,
future growth of the International business, the Company’s strategy for generating growth and profitability and the Company's growth and profitability targels, the outlook for
sales, earnings and margin growth, and the Company's expectations for new product launches in 2016, All forward looking statements are based upon current expectations
and baliefs and various assumptions. Thera can be no assurance that the Company will realize these expectations or that thase beliefs will prove correct.

Mumerous factors, many of which are beyond the Company's control, could cause actual results to differ materially from those expressed as forward-looking statements.
These risk factors include risks associated with the Company's capital structure and increased debt level; the ability to successfully integrate Sealy Corporation into the
Company's operations and realize cost and revenue synergies and other benefits from the transaction: whether the Company will realize the anticipated benefits from ils
asset dispositions in 2014 and the acquisition of brand rights in certain international markets in 2014; general economic, financial and industry conditions, particularly in the
retail sector, as well as consumer confidence and the availability of consumer financing: changes in product and channel mix and the impact an the Company’s gross margin;
changes in interest rates; the impact of the macrogconomic environment in both the U.S. and internationally on the Company's business segments; uncertainties arising from
global events; the effects of changes in foreign exchange rates on the Company's reported earnings; consumer acceptance of the Company's products; industry competition;
the efficiency and effectiveness of the Company's advertising campaigns and other marketing programs; the Company’s ability to increase sales productivity within existing
refail accounts and to further penetrate the Company’s retail channe!, including the timing of opening or expanding within large retail accounts and the timing and success of
product launches; the effects of consolidation of retailers on revenues and costs; the Company’s ability to expand brand awareness, distribution and new products; the
Company's ability to continuously improve and expand its product line, maintain efficient, timely and cost-effective production and delivery of its products, and manage its
growth; the effects of strategic invesimenis on the Company’s operations; changes in foreign tax rates and changes in tax laws generally, including the ability to utilize tax loss
carry forwards; the outcome of various pending 1ax audits or other 1ax, regulatory or litigation proceedings; changing commedity costs, the effect of future legislative or
regulatory changes: and disruptions to the implementation of the Company’s strategic priorities and business plan caused by abrupt changes in the Company's senior
management team and Board of Directors.

There are a number of risks and uncertainties that could cause the Company's actual results to differ materially from the forward looking statements contained in this investor
prasentation. There are important factors, many of which are beyond the Company's conirol, that could cause its actual results to differ materially from those exprassed as
forward-looking statements in this investor presentation, including the risk factors discussed under the heading "Risk Factors™ under ITEM 1A of Part 1 of our Annual Repart
on Form 10-K for the year ended December 31, 2014, There may be other factors that may cause the Company’s actual resulis to differ materially from the forward-looking
staternents,

Note Regarding Historical Financial Information:

In this investor presentation we provide or refer to certain hislorical information for the Company. For a more detailed discussion of the Company's financial performance
please refer to the Company's SEC filings.

TEMPUR, Tempur-Pedic, TEMPUR-Cloud, TEMPUR-Choice, TEMPUR-Weightless, TEMPUR-Contour, TEMPUR-Rhapsody, TEMPUR-Flex, GrandBed, TEMPUR-Simplicity, TEMPUR-Ergo,
TEMPUR-UP, TEMPUR-Neck, TEMPUR-Symphany, TEMPUR-Comfort, TEMPUR-Traditional, TEMPUR-Home, Sealy, Sealy Poslurepedic, Stearns & Fosler, and Optimum are lrademarks, trade
names or service marks of Tempur Sealy Infemnalional, Inc. andfor ils subsidiaries. All other trademarks, lrade names and service marks in this presentation are the propery of the respective
OWNEFS.
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2Q 2015 - Overall Key Takeaways

*

Strong 2Q performance with net sales, adjusted EBITDA and adjusted EPS ahead of plan
Significant improvement in North America business segment profitability, driven by Tempur-Pedic
New products off to a great start, with TEMPUR-Flex and Posturepedic sales exceeding plan
International business segment performance was solid in a challenging environment

Remain confident in outlook for significant sales, margin and earnings growth

Raised adjusted EPS guidance for full year 2015 to $3.00 to $3.20

Mote 1:  Management estimates. Please refer to "Forward Looking Statements”.

Mote 2:  Adjusted EPS (which is & non-GAAP linancial measure) is EPS adjusted for the Sealy Acquizition and integration costs, including the tranzition of manutacturing facilities in North America, narmalized 1ax rate
adjusiments, redemption value adjustments to the carmying value of the Company's redeemabla non-controlling interest, additional costs related to the Company's 2015 Annual Meeting and related issues, and CEQ
transition and related retention compensation. Please refer to the “Use of Non-GAAP Financial Measuras™ at the end of this presentalion and the Company's SEC flings. for more information regarding the definition of
adjusiad EPS.
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Tempur Sealy Strategic Overview

Building Strong Brands

< TEMPUR PEDIC TEMI;ljR

0 = g

& Posturepedic

4 Building the most recognized brands in the industry

4+ Complementary brands with distinct roles and
messaging

Best Channel Management

C TEMPUR+SEALY
&

4 Committed to being best partner for customers
# Advertising, pricing and trade spend effectiveness

Delivering Product Innovation
= p

# Delivering a cadence of innovation
# Solving all key consumer needs
% Driving global leverage

Cost Productivity

# Factory productivity
4 Product design and procurement
# Operating expense
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Building Strong Brands

4 Focused on improving the effectiveness of our marketing spend to:
» Strengthen brand preference
» Drive traffic and conversion

»  Improve return on investment

Jaint Marketin
8 Internet & Mobile

-
Catalog [ pant |
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TEMPUR-Flex - Significant Growth Opportunity

Responsive support that moves with you, with the personalized
comfort of TEMPUR

« Elite
($3,499)

| «Prima
{$2,299)

= Supreme
($2,899)

Mote: Retail list price point for queen sel.
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2015 Posturepedic - Recommitted To Back Support

Significantly improved value proposition with enhanced aesthetics
and better support

e ELLLLITEE
i HYBRID experience

&4 Posturepedic TRADITIONAL expérience

[ —

($1,299-$1,999)

POSTUREPEDIC e
($699-$999)

Mote: Retail list price point for queen set.
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International - 2015 Product Launches

Sealy Hybrid (Europe) Stearns & Foster (Europe) TEMPUR North

Robust Pipeline, With Significant Introductions Planned for 2016
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Best Channel Management

Tempur, Sealy, Best partner to drive
Stearns & Foster joint marketing ROI

Best Brands

Innerspring, Hybrid,

Tempur material,
Adjustable bases, Pillows Product
Portfolio

Coordinated portfolio
Best Pa_rmer that drives traffic and
To Deliver average ticket

Gross Profit $

Integrated

Integrated Category
Fully integrated sales Sales Team Management Improving slot
force in North America productivity and trade
in 2015 In-Store spend ROI

Marketing &
Training

In-store marketing
support and training
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Cost Productivity - Sealy US Margin Initiatives

€ Factory Productivity
» Standardize best practices

» Improve forecasting and demand planning, smooth production, reduce overtime

® Tempar Sealy Mul-Purposs Facity
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Cost Productivity - Across The Company

4 Product Design
» Materials (cost basis is largely in materials)
» Lower complexity
4 Procurement
» Gost productivity
» Competitive tension
4 Operating Expenses
» Selling and marketing

» General and administrative

Eliminating waste, driving greater efficiency
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Summary

€ 2Q performance was strong and results were ahead of plan

€ Key pillars of our strategy (brand building, product innovation, channel management and cost
productivity) are working

€ Opportunity is significant and our plans to address it are compelling

€ Leadership team is focused and engaged on working to deliver our commitments

4 Outlook is positive and expected to deliver enhanced value for our stockholders

Hote: Management estimales, Pléase refer to “Forward Looking Stalements”,
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2Q Financials and Guidance I
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2Q 2015 - Consolidated Performance Summary

# Net sales of $764.4 million were ahead of expectations and on a constant currency' basis increased 10.9%
4 Adjusted operating margin? increased 140 basis points 10 9.2%
» 2015 GAAP operating margin was 6.8% versus 2014 GAAP operating margin was 7.0%
# Adjusted EBITDA? increased 16% and on a constant currency basis +20%
4+ Adjusted EPS* increased 36% and on a constant currency basis +46%
» 2015 GAAP EPS was $0.34 and 2014 GAAP EPS was ($0.04)
# Foreign exchange had a negative adjusted EPS impact of $0.04 as compared to last year

+6.9% Actual
+10.9% Constant
Currency
+36% Actual +16% Actual
$764.4 +46% Constant +20% Constant
$715.0 Currency Currency
37.6% 39.4%
$90.3
7.8% 9.2%
W20-14 : $0.39
Net Sales Adjusted Gross Adjusted Adjusted EPS  Adjusted EBITDA Leuerage
Margin Operating Margin

Note 1D FOr infomabon on the memodokgy s 10 [FBSent CONSEN CUMancy nfommation please nsr 10 "Constant CLmancy INformation” a1 th 6nd.of this prosentaton.

MNole 2: Adusied greas mangin and adiusied cpemiing mangin ane non-GAAP linancial measures, These linancial measures represeni GAAR Qgruum gin amd GAAF oporating margn ni,us'nﬂlnl WalOUS Fdegiilion Coti sssocaled with ihe Sealy Acgusien, mduﬁngrhplrr\-mmnl
rrdrsatactuning Mecibes o North Amenca. add coits nilaloding the Compary's 20015 Annual Meeting and mlated insues, and CEO Mansdion and nelibad rolontion compsniation, Pleate rofer 1o the Use of Non-GAAP Francial Meatuces” 81 e and ol #h prisentasion for mone
ullmlmr%" ing the definiion of adusted groass margin and. od axparaling mangn

Hote 3: Aujusted EBT is.a non-GAAP firancial measure. Adjusted ERITDA ropresents samings befors inlerest, Banes, depesciation and amartization stied for tha loss ondisposal of business. Sealy Acquisition and inlegrasion costs. and purchase price alocation immnlony
adusiments related be the Sealy Acquisiten and addéonal costs claludbolnel:anwny‘—?m&.ﬂnnudhhﬂ and relaled issues, and CED tansiion and relaled relention compensalion. Please reler be the "Use of Mon-GAAF Financial Measures” af the end of fhis preseniaton
for more imdomation regarding the delimetion of 1H|I\J!MEI:H”|J! GAAP et income was §21.2 milkon in 20 2015 and GAAP net loss was (52 .2) milon in 20 2004,

MNabe 4 AqussedFPE whhich i n nen-GAAF flinancial measare i EPS adusted lor ihe Sealy Acquisitien andintegeatizneegis, induding the tansition ef manufaciusieg Inclites in Mok Amaerica, reemalzed lax mig sdusiments, mdm?mnnlm H;usmrmm Thar carryirg valus of the

w?e&” inlones], add whfedluﬂ»va"w"rﬁUlﬁ.ﬁnﬂnll-hulmqa'-drrbmms #d CEQ Wandtion e nelad rlantion oo mpenimion, Phis refe i he of N GAAP Financial Maasums™ 81 the aed of this presntilion
2 hay "W'HSECTHHBPUIHUU rfoilnalmlwﬂr\qlhﬁdnfﬂlmufad i EPS

Hote &: Peprosents the ratio of consclidated funded debt less e caishi o E BITDW in acoordance with the Company's senior secunsd credit {aclity, which is a non-GAAP financial measure. For a caloudation of this rasio as of June 30, 2004 and June 30, 2018 and our use of this nom-

GAAF financial measure, please rofer (o "Wse of Non Financial Measwros™ ai e end of this prosentadon.
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2Q 2015 - North America Key Takeaways

¢ Strong 2Q performance with net sales, margins and operating income ahead of plan

€ Tempur-Pedic US sales up high-teens, Sealy sales up mid-single digits

» TEMPUR-Flex is off to a very strong start with favorable reaction from customers and consumers; also
solid growth from adjustable bases and Breeze

» Posturepedic is off to a solid start with slots and sales exceeding plan
4 Tempur-Pedic US margins improved significantly and recent pricing actions have been successful
€ Solid return on our advertising investment — driving sales growth and Tempur-Pedic share gains

€ Enhanced focus is beginning to deliver significant cost improvements
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2Q 2015 - North America Performance Summary

4 North America net sales increased 9.1% to $630.3 million and on a constant currency’ basis increased 10.2%
# .5 net sales increased 10.8%, Canada net sales decreased 7.8% but on a constant currency basis +3.9%
» Bedding products net sales increased 10.4%, driven by a 3% increase in bedding units
4 Adjusted gross margin? improved 280bps to 36.6% driven by significant Tempur-Pedic US margin improvement

4 Adjusted operating margin? increased 230bps to 11.2%

T — North America
+10.2% Constant
Currency
$630.3 +280bps Actual
$577.9
+230bps Actual
"20-14 337% 1% 335 36.6%
11.2%
- I I I ) i i .
Net Sales GAAP Gross Adjusted Gross GAAP Operating Adjusted
Margin Margin Margin Operating Margin

Maote 1: For information on the methodology used to present conslant curency basis please refer 1o "Constant Cumency Information” at the and of this presentation

Mote 2: Adjusted gluﬁ mangin and adjusted operating margin are non-GAAP financial measures. These financial measures reprasent GAAP gross margin and GAAP oparating marngin adusted for vanous integration costs
associaled with the Sealy Acquisilion, including the transition of manufactuing facilities in North America, additional costs relaled to the Company's 2015 Annual Meeling and related issues, and CED ransition and
related retention compensation. Pleasa refer 10 the “Use of Non-GAAP Financial Measures® at the end of this presentation for more information regarding the definition of adjusted gross margin and adjusted operating
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2Q 2015 - International Key Takeaways

¢ International business segment performance was solid in a challenging environment

€ Net sales increased 14.1% on a constant currency? basis, down 2.2% on a reported basis
> Key growth drivers were Asia-Pacific, Latin America and Sealy Europe
» Sealy brand accounted for a majority of the sales growth in the second quarter

¥ Managed costs versus investment

» Increased focus on cost productivity in international operations

€ Preparing for future growth

= Sealy Europe starting to get traction and we remain confident in market opportunity
» Ramping product development pipeline for 2016 with goal to have a positive impact internationally by
leveraging our North America strategy

Mobe 1: Management estimales, Please refer to "Forward Looking Stalerments”,
Wate 2:  For infarmation on the mathodology used to present constant currency basis please refer 1o "Conslan Cumency Information” al the end of his presentation,
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2Q 2015 - International Performance Summary

€ International net sales decreased 2.2% to $134.1 million and on a constant currency’ basis increased 14.1%

»  Solid net sales growth in Asia-Pacific and Latin America

» Bedding product net sales decreased 2.6.% and on a constant currency basis increased 13.5% (bedding units +13%)
4 Adjusted gross margin® declined to 52.3% from 53.7% due to a higher mix of Sealy sales in 2Q versus last year
4 Adjusted operating margin? declined to 18.1% from 19.0%

International
-2.2% Actual
+14.1% Constant
Currency
-140bps Actual
$137.1 $134.1
-80bps Actual
m2Q-14 53.7% 52.3% 53.7% 52.3%
o I I I I 1 1
Net Sales Adjusted Gross Adjusted
Gross Margm Margin Dperatlng Margln Operating Margin

Mole 1:  For information on the methodalogy used to present constant eurrency basis please reler to "Constant Currency Information™ at the end of this presentation,

Nole 2:  Adjusted gross margin and adjusted operating margin are non-GAAP financial measures, These financial measures represent GAAP gross mangin and GAAP operating margin adjusted for various integralion cosls
associated with 1h5q6wulr Acquisition, including the iransition of manudaciuring tacilities in Norh Amaerica, addilional costs related to the Compamy's 2015 Annual Maating andgrulalod issues, and CEQ transilion and
related ratention compensation. Plaase refar to the “Use of Mon-GAAP Financial Measures® at the end of this preseniation for more information regarding the definition of adjusted gross margin and adjusted operating
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Raising FY 2015 Guidance'

€ Updating FY 2015 net sales guidance range to $3.125 billion to $3.175 billion
» Up +4.5% to 6% versus FY 2014 (+8% to 10% on a constant currency basis?)
4 Increasing FY 2015 adjusted EPS? guidance range to $3.00 to $3.20

» Up +13% to 21% versus FY 2014 (+25% to 32% on a constant currency basis)

New Constant Old
FY 2015 Guidance Currency? Guidance
Guidance Range . Y/¥Y Chag. Range
$3.100 to
$3.12510 +4.5% to ” .
Net Sales $3.175 Billion +6% +8% to 10% 3:331 75
illion
Adjusted +13% to +25% to $2.80 to
EPS? $3.001083.20 510, +32% $3.15

Naote 1: Management estimales, Please refer 1o “Forward Looking Stalemenls”,

Maote 2 For information on the mathodology used to present constant cumency basis please refer 10 “Constan! Cumency Information” at the end of (his presentation

Mote 3:  Adjusled EPS (which is a non-GAAP linancial measure) is EPS adjusted lor the Sealy Acquisition and integration costs, including the transition of manulactuning facilities in North America, normalized tax rate
adjusiments, rédemplion valug adjusiments 1o the carmying value of the Company's redeemable non-controling interest, additional costs related to the Company's 2015 Annual Mesting and related issues, and CEQ
transition and retated relention compensation, Please refer 1 the “Use of Mon-GAAP Financial Measures™ at the end of this presentalion and the Company's SEC [lings for more informalion reganding the definition af
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Appendix I
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Use of Non-GAAP Financial Measures

In this investor presentation and certain of its press releases and SEC filings, the Company provides informalion regarding adjusted EPS, adjusted gross profit, adjusted gross
margin, adjusted operating income (loss), adjusted operating margin, EBITDA, EBITDA in accordance with the Company's senior secured credit facility, adjusted EBITDA,
consolidated funded debt and consolidated funded debt less qualified cash, which are not recognized terms under GAAP and do not purport to be alternatives to net income
and earnings per share as a measure of operating performance or total debt. Because not all companies use identical calculations, these presentations may not be
comparable to other similarly titled measures of other companies.

Adjusted EPS

A reconciliation of GAAP EPS to adjusted EPS is provided on slide 22. Management believes that the use of this non-GAAP financial measure provides investors with
additional usetul information with respect to the impact of various integration costs associated with the acquisition of Sealy Corporation ("Sealy”) and its historical subsidiaries
(the "Sealy Acguisition™), including the transition of manufacturing facilities in North America, redemplion value adjustments to the carrying value of the Company’s redeemable
non-contralling interest, additional costs related to the Company's 2015 Annual Meeting and related issues, and CEO transition and related retention compensation.

EBITDA and Adjusted EBITDA

A reconciliation of the Company's GAAP net income to EBITDA and adjusted EBITDA are provided on slides 23-25. Management believes that the use of EBITDA and
adjusted EBITDA also provides investors with useful information with respect to the Company's performance excluding the impact of various integration cosis associated with
the Sealy Acquisition, including the transition of manufacturing facilities in NMorth America, additional costs related to the Company's 2015 Annual Meeling and related issues,
the CEQ transition and related retention compansation.

EBITDA in accordance with the Company's senior secured credit facility, Funded debt and Funded debt less qualified cash

A reconciliation of the Company's GAAP net income to EBITDA in accordance with the Company's senior secured credit facility and a reconciliation of total debt to
consolidated funded debt and consolidated funded debt less qualified cash are provided on slides 24 and 26. Management believes that presenting these non-GAAP
measures provides investors with useful information with respect to the terms of the Company's senior secured credit facility and the Company's compliance with key financial
covenants.

For more information regarding adjusted EPS, adjusted EBITDA and other terms used in the Company’s senior secured facility, please refer to the Company’s SEC filings.

Adjusted Gross Margin and Adjusted rating Margin

A reconciliation of GAAP gross profit and gross margin to adjusted gross profit and gross margin, respectively, and GAAP operating income (loss) and operating margin to
adjusted operating income (loss) and operating margin, respectively, is provided on slides 27-28 . Management believes that the use of these non-GAAP financial measures
provides investors with additional useful information with respect to the Company’s gross profit, operating income and margin performance excluding the impact of various
integration costs associated with the Sealy Acquisition, including the transition of manufacluring facilities in North America, additional costs related lo the Company's 2015
Annual Meeting and related issues, and CEO ftransition and related retention compensation.
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2Q 2015 Adjusted EPS Reconciliation

2Q 2014 and 2Q 2015 Adjusted EPS

Three Months Ended Three Months Ended

{in millions, except per share amounts) June 30, 2015 June 30, 2014
GAAP net income (loss) 5 212y (2.2)
Plus:

CEO wransition, net of tax " 4.9 —_

Integration costs, net of tax ¥ 4.7 34

Onher costs, net of tax ¥ 2.9 -

Executive retention compensation, net of tax 03 —

Loss on disposal of business, net of tax —_— 14.7

Redemption value adjustment on redeemable non-controlling interest,

met of tax 0.1

Adjustment of income taxes to normalized rate 7 {0.6) 3.1
Adjusted net income b 333 0% 24.0
GAAP camings per share, diluted ¥ 034 5 (0.04)
Plus:

CEQ transition, net of tax ™ 0.08

Integration costs, net of tax = 007 005

Oher costs, net of tax 0.05

Loss on disposal of business, net of tax 5 — .25

Adjustment of income taxes to normalized rate 7 (0L 013
Adjusted carnings per share, diluted 5 053 § 0.39
Diluted shares outstanding 62.4 62.0

[1) CEQ Iransiion mpeadents seversncd and rlahid benebts £0818 assccialod with thi rargian of the Company's CEQ, Bscludng thi b affec!, th CEC banstion codl is 37.1 mallion, In futung pavicds, additional adustmants may b reguingd due 1o
perlormance-based oquity awards.

(2} Integralicn cosls represonts cosls, including legal fees, professional fees, compensaltion cests and cther charges related to the transiticn of manufacturing tacilities, and cther costs related 1o the continued alignment of the Marth Amarnica business segmaent
related 1o the Sealy Acquisition. Excluding the tax affect, the integration costs ane $6.7 million and 5.6 milkon for the second quarier of 2015 and 2014, nespectively.

[3) Ciher costs reprosent additional costs related io the Compary's. 2015 Annual Meeting and redaled issues. Excluding the tax effect, the other cests are §4.2 milkon,

[} Exgcutivie ielanlion compendation mpioaenls coats aisacinbed with thi rotentan of conain mombors of Semor managemant filaod ko the CEC bansition, Exchuding thi L o], the cosculivie filonson compantalion codl @ 304 millian,

(8} Loss on disposal of business ropresents costs associated with the dispasition of the thres Sealy ULS. innerspring component production facilities and related equipment. Excluding the tax afloct, the loss on disposal of business is £20.4 million.

(&6} Redermgption valun adjusiment gn redeemalble non-conirelling interest reprosents o ${0,1] millicn adustment, not of tax, io adjust the casrying value of the redesmable non-conbrolling interest as of June 30, 2015 e its redemplion valus, Excluding the tax
whect, the redermplion value adjusiment on redeomable non-condreling interest is $(0.2) million.

[7) Adjustment of income baxes to normalzed rate represents adjustiments assecisted with the aforemantioned iters and other discrele income inx ewnis.

22 TEMPUR+SEALY




2Q Adjusted EBITDA Reconciliation

2Q 2014 and 2Q 2015

Adjusted EBITDA Reconciliation

Three Months Ended Three Months Ended

(in millions) June 30, 2015 June 30, 2014
GAAP net income (loss) % 21.2 % (2.2)
Interest expense 20.5 23.0
Income taxes 8.3 9.8
Depreciation & amorntization 26.5 21.5
EBITDA § 76.5 % 52.1
Adjustments for financial covenant purposes:
Integration costs'" 6.7 5.2
Loss on disposal of business' - 204
Redemption value adjustment on redeemable non -controlling interest,
net of tax' (0.1) =
EBITDA in accordance with the Company’s senior secured credit facility  § 83.1 % 717.7
Additional adjustments:
2015 Annual Meeting costs™ 42 —_
CEO transition'® 2.6 -
Executive retention compensation'® 0.4 —
Adjusted EBITDA $ 90.3 3 17.7

{1} Intagration costs represents costs, including legal fees, profossional faes, componsation costs and othar changes relnted 1o the trangition of manufacturing Eacilities, and other costs relatod 1o the continuad alignmant of the Narth Amenica busingss segmant
related to the Sealy Acguisition

(2} Loss on disposal of business represants costs associated with the disposition of tha theoe Sealy US. innerspring componant production facilities and related sguipment

{3} Redamplion valuo sdpusimenl on ndeemakle non-cantrolling ntensl mpresents o 5(0.1) million adustmond, pot ol tax, 1o aduat the carrying value of the redeomablo non-cantrelling inbevest as of June 30, 2015 1o its redemgtion value

|4} Cther costs represen addilional costs related to the Company's 2015 Annual Mealing and related issues,

|5} CEO transition reprosents corain cash costs related 1o sevarance and related bonafits associated with the transition of the Company's CEO, The total CEQ transition cost is $7.1 milkon. Tha remaining $4.5 million is stock-based compansation axpense
which iz included in depreciation and amanization add back noted abave. In kulure periods, additional adjustmants may be requined due to pedarmancs-based equily awards.

[} Executive retontion compsasnsation reprosents costs associated with the rotenticn of certain mambaers of sonicr managemant related to the CEC transition.
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Twelve Months Ended June 30, 2015 Adjusted
EBITDA Reconciliation

Twelve Months Ended June 30, 2015

Adjusted EBITDA Reconciliation

Twelve Months Ended
(in millions) June 30, 2015
Net income $ 128.3
Interest expense 87.6
Income taxes 62.2
Depreciation & amorti 92.5
EBITDA 3 370.6
Adjustments for financial covenant purposes:
Integration costs ' 47.0
Loss on disposal of business ! 2.8
Financing costs ' 1.3
Redemption value adjustment on redeemable non -conirolling interest, net of tax "' 0.9
Other (13.5)
EBITDA in accordance with the Company's senior secured credit facility g 409.1
Additional adjustments:
2015 Annual Meeting costs ' 4.2
CEO transition '™ 2.6
Executive retention compensation ' 0.4
Adjusted EBITDA $ 416.3

(1} Integralicn costs represents costs, including legal fees, professional fees, compensation costs and other charges related to the transition of manufacturing facilities, and other costs related io the continued alignment of the North America business segment
Firlatid 10 Ihe Sealy Acuislion,

(2} Loas on disposal ol business ropresonts costs associaled with the dispasition of the threo Sealy ULS. innerspring compone n production Faclities and related equipment.

(3) Financing cests represent costs incurred in conneclion with the amendment of gur senior socured credi Lacility,

(4} Redamplion value adjusiment on redesmable non-contreling inberest reprosants a 309 million adustmaent, nel ol lax, fo adjust the carrying value of the redesmable non-cantrolling interest as of June 30, 2015 o its redemption value.

(5) Other includes income frem coriain ather non-recurting loms. including income from a partial settiement of a legal dispute, s well as additional costs relaled te the Cempary's 2015 Annual Meating and relaled issues.

[6) Othaer costs ndprodent addiicnal coats ralaied 10 the Comparny’s 2015 Annual Meoating Snd nilaled Hauos

(7) CED transition represents certain cash costs related to severance and relaled benafits associated with the transition of the Company’s CED. The total CED transition cost i £7.1 million. The remaining £4.8 million is siock-based compensation expense,
which is includied in dopeaciation and amontization add back noted above. In fulurs periods, additional adjustmants may b roguired dug %o perormance based squity swasds

(#) Executive nelantion componsation reprosanis cosis assaciabed with the refontion of corain mambaers of senior manageman related io the CEO bran
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Twelve Months Ended June 30, 2014 Adjusted
EBITDA Reconciliation

Twelve Months Ended June 30, 2014

Adjusted EBITDA Reconciliation

Twelve Months Ended

(in millions) June 30, 2014

Net income $ 929
Interest expense 92.4
Income taxes 50.0
Depreciation & amortization 973

EBITDA g 341.6

Adjustments for financial covenant purposes:

Loss on disposal of business'" 20.4
Transaction costs' 1.5
Integration costs ' 25.3
Adjusted EBITDA b 38R

(1) Loss on disposal of business represents costs associaled with the disposition of the three ULS, innerspring companent production facilities and related equipment.
(2) Transaciion and integration reprasenis costs, including legal lees, professional fees and oiher charges o align the businesses related to the Sealy acquisition,
Mote: Adjusted EBITDA in the reconciliation above is the same as EBITDA in accordance with the Company’s sensor secuned crindit Facility,
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Debt Reconciliation and Leverage Ratio Calculation

Reconciliation of Total Debt to Consolidated Funded Debt Less Qualified Cash

(in millions) As of June 30, 2015 As of June 30, 2014
Total debt $ 1,576.0 § 1,776.0
Plus:

Letters of credit outstanding 17.3 175
Consolidated funded debt § 1,593.3 $ 1.7935
Less:

Domestic qualified cash 9.0 809

Foreign qualified cash " 15.9 244
Consolidated funded debt less qualified cash S 1.568.4 S 1,6882

(1) Qualitied cash as defined in the credil agreament equals 100,0% of unrestricted domestic cash plus 80.0% of unrestricled forelgn cash. For purposes of calculating leverage ratios, qualified cash is
capped al $150.0 million.

Calculation of consolidated funded debt less qualified cash to EBITDA in

accordance with the Company’s senior secured credit facility

(% in millions) As of June 30, 2015 As of June 30, 2014

Consolidated funded debt less qualified cash 5 1.568.4 1,688.2

EBITDA in accordance with the Company's senior secured credit facility 409.1 388.8
3.83times 4.3 times

(1) The ratio of conzolidated debt less qualified cash to adjusted EBITDA waz 3.83 times, within the Company’s financial covenant under its senior secured credit tacility, which requires thiz ratio be less than 4.75
times at June 30, 2015,
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2Q 2015 Adjusted Gross And Operating Margin

Reconciliation

2Q 2015 Adjusted Gross And Operating Margin

20 2015
S o Morth
(in millions, except i ) Corporate
percentages) Consolidated Margin An‘:i::i(‘a Margin Sntesnatiinal Margin (3
Net sales b3 T64.4 $ 630.3 % 134.1 e
Gross profit 297.5 38.9% 227.4 36.1% 70.1 52.3% —
Adjustments 35 34 0.1 —_
Adjusted gross profil 301.0 39.4% 230.8 36.6% 70.2 52.3% —
Operating income (loss) 52.0 6.8% 64.6 10.2% 237 17.7% (36.3)
Adjustments 18.4 5.7 0.6 12.1
Adjusted operating income
(loss) 5 704 92% § 70.3 11.2% % 243 18.1% § (24.2)

{2}
{3}

Aduatrnpnts Tor i North Amddich DUSness Sogmont rapaeont inlegration costs, which include companaaton cosls, potoasional loes and oihr Charges relabed 1o the irangibon of mandlactunng Lociios and Sistrbubion notwork, and oiher codls 1
support the continued alignment of the North Amarica business segmaent related to the Sealy Acquisition.
Adjustrmants Tor the Inlermational business segmanl represent inlegralien cosls incurred in connection with the intreduction ol Sealy prod wcts in cerlain inlermational markaets.
Adjusiments lor Corparate reprosent integralion cosis which include legal fees. pralessional feos and oiher charges io align the business related to the Sealy Acquisiion, costs relaled o the Company’s 2015 Annual Maeting and relabed issues, CEO

Eransition and relabed relention compansation
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2Q 2014 Adjusted Gross And Operating Margin
Reconciliation

2Q 2014 Adjusted Gross And Operating Margin

20 2014
G ailong; Exsepl ‘::I;l;a International Corporate
percentages) Consolidated  Margin i Margin (21 Margin (3)
Net sales $ 715.0 $ 5719 b 137.1 —
Gross profit 268.3 31.5% 194.7 33.7% 73.6 53.7% —_
Adjustments 0.7 0.7 —_ -
Adjusted gross profit 269.0 31.6% 195.4 33.8% 73.6 53.7% e
Operating income (loss) 50.3 T.0% 48.8 8.4% 243 17.7% (22.8)
Adjustments 5.0 2.8 1.7 1.1
Adjusted operating income
(loss) b 559 18% $ 51.6 89% % 26.0 19.0% $ (21.7)

(1) Aduatments lor the Neeth Aradica Dusingss Sogman rpnesont mbbgralion costs, which incdude sevoranos 0nd borelila coats, prolesaional foes and othes changed ralated 1o the transition of manutaciusing ncililieg. and other couta 10 Juppon the
continued alignmaent of the Narth Amaerica business segmaent related 1o the Sealy Acquisition.

(21 Aduatemonts lor this nlernational busineas segmenl represan nbegration coals incisved n connachon wih th introduction of Soealy products in corten nlsmational maskets

{3} Adjustments lor Corporale represent inbegration cosis which include begal foes, professional lees and alber charges io align the business related to the Sealy Acguisition
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Constant Currency Information

In this investor presentation the Company refers to, and in other press releases and other communications with investors the Company
may refer to, net sales or earnings or other historical financial information on a “constant currency basis”, which is a non-GAAP financial
measure. These references to constant currency basis do not include operational impacts that could result from fluctuations in foreign
currency rates. To provide information on a constant currency basis, the applicable financial results are adjusted based on a simple
mathematical model that translates current period results in local currency using the comparable prior year period’s currency conversion
rate. This approach is used for countries where the functional currency is the local country currency. This information is provided so that
certain financial results can be viewed without the impact of fluctuations in foreign currency rates, thereby facilitating period-to-period
comparisons of business performance. The information presented on a constant currency basis is not recognized under U.S. GAAP,
and this information is not intended as a substitute for reviewing information presented on a GAAP basis.
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