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Item 2.06 Material Impairments.

On January 11, 2019, Innovative Mattress Solutions, LLC (“iMS”), a customer of Tempur Sealy International, Inc. (the “Company”), filed a
voluntary petition in U.S. Bankruptcy Court for the Eastern District of Kentucky (“Bankruptcy Court") seeking relief under Chapter 11 of the U.S.
Bankruptcy Code (the “iMS Chapter 11 Proceedings”). In connection with the iMS Chapter 11 Proceedings, on January 9, 2019, the Company determined
that it will record a charge of approximately $21 million associated with certain iMS-related assets, primarily made up of trade and other receivables, in the
fourth quarter of 2018. No future cash expenditures are anticipated as a result of the fourth quarter charge.

Item 7.01 Regulation FD Disclosure.

On January 11, 2019, the Company distributed a press release (the “Press Release”) announcing that the Company agreed, subject to Bankruptcy
Court approval, to provide the DIP Financing (as defined below) to iMS in connection with the iMS Chapter 11 Proceedings and its plan to review strategic
alternatives related to iMS during the iMS Chapter 11 Proceedings. A copy of the Press Release is furnished as Exhibit 99.1 hereto.

The information disclosed pursuant to this Item 7.01 (including Exhibit 99.1) shall not be deemed to be “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”) or otherwise subject to the liability of that section and shall not be incorporated by
reference into any registration statement or other document filed under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be
expressly set forth by specific reference in any such filing.

Item 8.01 Other Events.

On January 11, 2019, the Company agreed to provide debtor-in-possession (“DIP”) financing to iMS to facilitate the iMS Chapter 11 Proceedings.
Subject to approval by the Bankruptcy Court, (i) the Company has agreed to make available a revolving credit facility to iMS in the aggregate amount of up
to $14 million (the “DIP Financing”); (ii) the DIP Financing will bear interest at the 3-month London Interbank Offered Rate (LIBOR) plus 10% per annum,
payable along with principal on the maturity date of the DIP Financing, which, pursuant to the agreed upon terms, could be triggered by specified events but
in any case not later than 120 days after the filing of iMS' bankruptcy petition, subject to extension and (iii) the DIP Financing will be secured by a lien on all
of the assets of iMS and its subsidiaries and affiliates and will be subject to customary conditions, representations and warranties, covenants and events of
default. We cannot provide any assurance that the Bankruptcy Court will approve the DIP Financing on the terms described above, or at all.

Item 9.01 Financial Statements and Exhibits.

(d)  Exhibits

Exhibit  Description

99.1  Tempur Sealy Agrees to Provide Debtor-in-Possession Financing to Innovative Mattress Solutions

Cautionary Statement Regarding Forward-Looking Statements

This Current Report on Form 8-K (this “Report”) contains statements that may be characterized as “forward-looking” within the meaning of the federal
securities laws, which includes information concerning one or more of the Company's plans, objectives, goals, strategies, and other information that is not
historical information. When used in this Report, the words “expects,” “anticipates,” “will,” “plan” and variations of such words or similar expressions are
intended to identify such statements. These forward-looking statements include, without limitation, statements relating to the Company’s expectations
regarding iMS' ongoing



operations and its plans to optimize its portfolio of retail locations, the causes, length and outcome of the iMS Chapter 11 Proceedings, the Company’s review
of strategic alternatives related to iMS, and the impact of the iMS bankruptcy on the Company’s results of operation, liquidity or financial position. Any
forward-looking statements contained herein are based upon current expectations and beliefs and various assumptions. There can be no assurance that the
Company will realize these expectations or that these beliefs will prove correct.

Numerous factors, many of which are beyond the Company's control, could cause actual results to differ materially from any that may be expressed as
forward-looking statements in this Report. These risk factors include risks associated with the causes, length and outcome of the iMS Chapter 11 Proceedings;
the approval of the DIP Financing by the Bankruptcy Court; the performance of iMS’ on-going operations, including its ability to exit underperforming
locations, retain employees, suppliers and customers, and conduct business as usual; iMS' ability to fund its on-going operations through the DIP Financing;
iMS' use of the funds anticipated to be received in the DIP Financing; iMS' ability to control costs during the iMS Chapter 11 Proceedings; the outcome of the
Company's review of strategic alternatives related to iMS; general economic, financial and industry conditions, particularly conditions relating to the financial
performance and related credit issues present in the retail sector, as well as consumer confidence and the availability of consumer financing; changes in
interest rates; the impact of the macroeconomic environment in both the U.S. and internationally on iMS and the Company; uncertainties arising from
national and global events; industry competition; the effects of consolidation of retailers on revenues and costs; and consumer acceptance and changes in
demand for the Company's products.

Other potential risk factors include the risk factors discussed under the heading "Risk Factors" under ITEM 1A of Part 1 of the Company's Annual Report on
Form 10-K for the year ended December 31, 2017 and the Company’s Quarterly Report on Form 10-Q for the period ended September 30, 2018. There may
be other factors that may cause actual results to differ materially from the forward-looking statements in this Report. The Company undertakes no obligation
to update any forward-looking statement contained herein to reflect events or circumstances after the date on which such statement is made.



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Date:  January 11, 2019

 Tempur Sealy International, Inc.

   

 By: /s/ Bhaskar Rao

 Name: Bhaskar Rao

 Title: Executive Vice President & Chief Financial Officer



Exhibit 99.1

TEMPUR SEALY AGREES TO PROVIDE DEBTOR-IN-POSSESSION FINANCING TO INNOVATIVE MATTRESS SOLUTIONS
Financing to enable the bankruptcy process of a long-time Tempur Sealy retailer

LEXINGTON, KY, January 11, 2019 –Tempur Sealy International, Inc. (NYSE: TPX) (the “Company”) has agreed, subject to
bankruptcy court approval, to provide debtor-in-possession (“DIP”) financing to Innovative Mattress Solutions, LLC (“iMS”) in
connection with iMS' Chapter 11 bankruptcy filing. The Company has agreed to provide up to $14 million in DIP financing to
facilitate iMS’ bankruptcy process, which iMS has indicated will include optimizing its portfolio of retail locations, and is anticipated
to be completed during the first half of 2019.

iMS operates 142 specialty sleep retail locations primarily in the southeastern U.S. under the names Sleep Outfitters, Mattress
Warehouse, and Mattress King. For the year ended December 31, 2018, iMS represented less than 2% of the Company’s global
net sales. As a result of the iMS bankruptcy, the Company will record a charge of approximately $21 million during the fourth
quarter of 2018 to fully reserve this account, which will be excluded from adjusted EBITDA as a pro forma adjustment under the
Company’s senior secured credit agreement.

Tempur Sealy International, Inc. Chairman and CEO Scott Thompson commented, “Innovative Mattress Solutions has served over
a million consumers and built equity for their and our brands in their markets. However, we believe iMS’ overextended retail
footprint and thin capital structure were not designed to effectively respond to the competitive pressures of the recent retail
environment. This caused the unexpected need for bankruptcy protection. We will review strategic alternatives related to iMS
during its bankruptcy process with a focus on what is best for Tempur Sealy consumers in the affected markets.”

Forward-Looking Statements
This press release contains statements that may be characterized as "forward-looking" within the meaning of the federal securities
laws, which includes information concerning one or more of the Company's plans, objectives, goals, strategies, and other
information that is not historical information. When used in this release, the words "believes," "anticipates," "will," and variations of
such words or similar expressions are intended to identify such statements. These forward-looking statements include, without
limitation, statements relating to the Company’s expectations regarding iMS' ongoing operations and its plans to optimize its
portfolio of retail locations, the causes, length and outcome of the iMS bankruptcy process, the Company’s review of strategic
alternatives related to iMS, and the impact of the iMS bankruptcy on the Company’s results of operation, liquidity or financial
position. Any forward-looking statements contained herein are based upon current expectations and beliefs and various
assumptions. There can be no assurance that the Company will realize these expectations or that these beliefs will prove correct.



Numerous factors, many of which are beyond the Company's control, could cause actual results to differ materially from any that
may be expressed as forward-looking statements. These risk factors include risks associated with the causes, length and outcome
of the iMS bankruptcy process; the approval of the DIP financing by the U.S. Bankruptcy Court; the performance of iMS’ on-going
operations, including its ability to exit underperforming locations, retain employees, suppliers and customers, and conduct
business as usual; iMS’ ability to fund its on-going operations through the DIP financing; iMS’ use of the funds anticipated to be
received in the DIP financing; iMS’ ability to control costs during its bankruptcy process; the outcome of the Company's review of
strategic alternatives related to iMS; general economic, financial and industry conditions, particularly conditions relating to the
financial performance and related credit issues present in the retail sector, as well as consumer confidence and the availability of
consumer financing; changes in interest rates; the impact of the macroeconomic environment in both the U.S. and internationally
on iMS and the Company; uncertainties arising from national and global events; industry competition; the effects of consolidation
of retailers on revenues and costs; and consumer acceptance and changes in demand for the Company's products.

Other potential risk factors include the risk factors discussed under the heading "Risk Factors" under ITEM 1A of Part 1 of the
Company's Annual Report on Form 10-K for the year ended December 31, 2017 and the Company’s Quarterly Report on Form
10-Q for the period ended September 30, 2018. There may be other factors that may cause actual results to differ materially from
the forward-looking statements contained herein. The Company undertakes no obligation to update any forward-looking statement
contained herein to reflect events or circumstances after the date on which such statement is made.
 

About the Company
Tempur Sealy International, Inc. (NYSE: TPX) develops, manufactures, and markets mattresses, foundations, pillows and other
products. The Company’s products are sold worldwide through third party retailers, its own stores, and online. The Company's
brand portfolio includes many highly recognized brands in the industry, including Tempur®, Tempur-Pedic®, Sealy® featuring
Posturepedic® Technology, and Stearns & Foster®. World headquarters for Tempur Sealy International is in Lexington, KY. For
more information, visit http://www.tempursealy.com or call 800-805-3635. 
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